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OATH OR ' ' TION

I, Arnold Seidel,swear(or affirm) that, to the bestof my knowledgeand belief the accompanyingßnancial
statements andsupportingschedulespertainingto thefirm of Morton Seidel& Company,Inc.,asof December
31,2014, aretrue and correct. I further swear(or affirm) that neitherthe companynorany partner,proprietor,
principal officeror directorhasanyproprietaryinterestin anyaccountclassifiedsolely asthat of a customer.

/ Signature

Cha rman of the Board
Title

-m' Notary Public - california

Notary Public

This report **contains(check all a plicable boxes):
E (a) Facingpage.
E (b) Statementof FinancialCondition.
O (c) Statementof Income.
E (d) Statementof CashFlows.
M . (e) Statementof Changerin Stockholders'Equity.
O (f) Statement of Changesin Liabilities Subotdinatedto Claimsof Creditors.
2 (g) Computationof Net Capital.
2 (h) Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3.
O (i) InformationRelatingto the Possessionor Control RequirementsUnder Rule 15c3-3.
O (j) A Reconciliation,includingappropriateexplanationof theComputationof Net Capital Under Rule15c3-1andthe

ComputationforDeterminationofthe ReserveRequirementsUnderExhibitA of Rule15c3-3.
E (k) A ReconciliationbetweentheauditedandunauditedStatements of FinancialConditionwith respectto methodsof con-

solidation.
E (1) An OathorAffirmation.
El (m) A copyof the SIPCSupplementalReport.
O (n) A reportdescribingany material inadequaciesfbundto existor foundto haveexisted sincethe date of the previousaudit.

**For conditions ofconfidential treatment of certainportions of thisfiling, seesection 240.17a-3(e)(3).
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TONE,WALLING & KISSINGER
CERTIFIED PUÏÍÌÅÔACCOÚNTANŸŠ

100 E THOUSAND OAKS BLVD.,SUITE 257, THOUSAND oAKS,CA 91360 PH (805)496-5474 FAx (805)495-1852

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Morton Seidel & Company, Inc

We have audited the accompanying financial statements of Morton Seidel & Company,
Inc. (a California corporation), which comprise the statement of financial condition as of
December 31, 2014, and the related statements of income, changes in stockholders'
equity, and cash flows for the year then ended that are filed pursuant to Rule 17a-5
under the Securities Exchange Act of 1934, and the related notes to the financial
statements and supplemental information.The Company'smanagement is responsible
for these financial statements. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company
Accounting Oversight Board (United States).Those standards require that we plan and
perform the audit to obtain reasonabie assurance about whether the financial
statements are free of material misstatement.The company is not required to have, nor
werewe engaged to perform,an audit of its internal control over financial reporting. Our

' audit included consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances,but not for the
purpose of expressing an opinion on the effectivenessof the company's internal control
over financial reporting.Accordingly,we expressno such opinion.An audit also includes
examining, on a test basis, evidence supportingthe amounts and disclosures in the
financial statements, assessing the accountingprinciples used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation.We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial conditionof MortonSeidel& Company,Inc.as of December 31,
2014, and the results of its operations and its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of
America.

The supplemental information on the Computation of Net Capital and Aggregate
indebtedness under Rule 1503-1 of the Securities and Exchange Commissionhas been
subjected to audit procedures performed in conjunctionwith the audit of Company's
financial statements. The supplemental information is the responsibility of the
Company's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable,and performing procedures to test the
completeness and accuracy of the information presented in the supplemental
information, in forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in
conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the
financial statements as a whole.

February 25, 2015.
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MORTON SEIDEL& COMPANY, INC.
STATEMENT OF FINANCIALCONDITION

DECEMBER31,2014

ASSETS

Cashand cashequivalents $ 388,340

Fixedassets,at cost, lessaccumulated

depreciation of $97,794 25,650

Deposit 3,280

$ 417,270

UABIUTIESANDSTOCKHOLDERS'EQUITY

LIABILITIES

Accounts payable andaccrued expenses $ 511

Income taxes payable 11,601

12,112

STOCKHOLDERS'EQUITY

Common Stock,$100 par value, 2,000 shares

authorized, 500 issuedand outstanding 50,000

Paid-in capital 17,452

Retainedearnings 337,706

405,158

$ 417,270

See accompanyingnotes to the financial statements.
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MORTON SEIDEL& COMPANY, INC.
STATEMENTOF INCOME

FORTHE YEARENDEDDECEMBER31,2014

REVENUES

Commissions $ 417,172
Interest 2,010

$ 419,182

EXPENSES

Clerical and administrative compensation 91,444
Other operating expenses 65,911

Officers' compensation 70,000

Occupancy expenses 49,207
Clearing expenses 24,977

Employee benefits 28,579
Taxes,other than income taxes 16,665
Communication expenses 11,224
Regulatory expenses 3,798

361,805

INCOME BEFOREPROVISION FOR INCOME TAXES 57,377

PROVISIONFORINCOMETAXES
Federal

Current 9,180
State

Current 5,568

14,748

NETINCOME $ 42,629

Seeaccompanying notes to the financial statements
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MORTON SEIDEL& COMPANY,INC.
STATEMENT OF CHANGES IN STOCKHOLDERS'EQUITY

FOR THE YEAR ENDEDDECEMBER31,2014

Common stock Pald-in Retained

Shares Amount Capital Earnings Total

BALANCE - JANUARY 1, 2014 500 $ 50,000 $ 17,452 $ 295,077 $ 362,529

Net income - - - 42,629 42,629

BALANCE- DECEMBER31,2014 500 $ 50,000 $ 17,452 $ 337,706 $ 405,158

See accompanying notes to financial statements.
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MORTON SEIDEL& COMPANY,INC.
STATEMENTOF CASHFLOWS

FORTHEYEARENDEDDECEMBER31,2014

OPERATINGACTIVITIES

Net income $ 42,629
Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 13,464

increase in income taxes payable 8,390

NETCASHPROVIDEDBYOPERATINGACTIVITIES 64,483

NET INCREASEIN CASHAND CASH EQUIVALENTS 64,483

CASHAND CASHEQUIVALENTS - BEGINNINGOFYEAR 323,857

CASHAND CASHEQUIVALENTS - ENDOFYEAR $ 388,340

See accompanying notes to financial statements
-7-



MORTONSEIDEL& COMPANY,INC.
NOTES TO FINANCIALSTATEMENTS

DECEMBER31,2014

NOTE 1- SIGNIFICANT ACCOUNTING POUCIES

Description of Business,Risksand Exposures

The Company processes broker-dealer transactions on a fully-disclosed basis. Possible
operational risks may arise in the incorrect processing of a customer's transactions. The

Company'smanagement hasin placethe proper operational controls to mitigate these risks.

While customer accounts are protected by an insurance policy at the clearing firm, in the unlikely
event of the failure of the clearing organization, the Company has a credit risk to the extent

there is any money due from the clearing firm. Presently there is no concentration of business

from anyone customer or group of related customers significant enough to negatively impact the
Company should anyone event, suchas the lossof one customer, occur.

Basisof Presentation

The financial statements are presented on the accrual basis of accounting in conformity with
accounting principles generally accepted in the United States of America ("GAAP").

Use of Estimates

The preparation of the financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and
reported amounts of revenues and expensesduring the period.Actual results could differ from
those estimates.

Recognitionof income

The Company, incorporated in California and a member of the Financial Industry Regulatory
Authority ("FINRA"), uses the settlement date for income and expense recognition ofcommissions.

FixedAssets and Depreciation

Fixed assets, primarily furniture, computer equipment and an auto, are stated at cost less
accumulated depreciation. Depreciation is computed using the straight-line method over an
estimated useful life of the asset from five to seven years.

-8-



MORTON SEIDEL& COMPANY,INC.
NOTESTO FINANCIALSTATEMENTS(CONTINUED)

DECEMBER31,2014

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES(CONTINUED)

income Taxes

The Company is classified as a Ccorporation under the Internal Revenue Code. Income taxes are
provided on book income.Deferred tax liabilities and assetsmay arise from the expected future

tax consequences of events that have been included in the financial statements or tax returns,
and are determined based on the difference between the financial statement and tax bases of
assets and liabilities using enacted tax rates in effect for the year in which the differences areexpected to reverse.

Investments

The Company presently carries no financial instruments of any kind (including financial
instruments with off-balance-sheet risk), except for a money market account included in cash
and cashequivaients in the accompanyingfinancial statements.

Cashand CashEquivalents

The Company considers all highly liquid U.S.debt instruments purchased with a maturity that
could exceed three months to be cashequivalents.

Supplemental CashFlows information

in connection with the presentation of the statement of cash flows, no interest payment was
made; however, $4,793was paid in federal taxes and$1,564 was paid in state franchise taxes.

Events Occurring After Reporting Date

The Company has evaluated events and transactions that occurred between December 31, 2014
and February25, 2015, the date the financial statements were available to be issued, for possiblerecognition or disclosure in the financial statements.

-9-



MORTONSEIDEL&COMPANY,INC.

NOTES TOFINANCIAL STATEMENTS(CONTINUED)
DECEMBER31,2014

NOTE 2 - FIXEDASSETS

A summary of fixed assetsat December31, 2014, follows:

Automobile $65,271
Furniture and computer equipment 58,173

123,444

Accumulated depreciation (97,794)

NOTE 3 - NETCAPITALREQUIREMENTS

The Company, as a registered broker/dealer, is required under provisions of the Securities
ExchangeAct of 1934 (SEAof 1934) Rule 15c3-1 to maintain a minimum net capital, and a ratio
of aggregate indebtedness to net capital of not greater than 8 to 1.As of year-end, the
Company's net capital was $372,174 which was $322,174 in excess of its required net capital,
The Company's net aggregate indebtednessto capital ratio was0.0325to 1.

NOTE 4 - COMMITMENTS

The Company's offices are presently rented under a month-to-month operating iease
agreement. Rent expense including parking,totaled $49,207 for the year. There are no othercommitments.

NOTE5 - INCOMETAXES

Deferred income taxes, when applicable, are primarily the result of timing differences between
financial statement and tax reporting in accordance with FASB ASC 740, and are presently
immaterial, and therefore not recorded.The current tax provision is comprised of the statutory
rates, as adjusted for the non-deductible portion of certain expenses. The Company does not
have any tax positions at the end of the year for which it is reasonably possible that the total
amounts of unrecognized tax benefits will significantly increase or decrease within 12 months of
the reporting date.The Company'spolicy is to record interest expenseand penalties assessedby
taxing authorities in operating expense when applicable. No such amounts are included in the
financial statements as none have been assessedby any taxing authority. The 2011, 2012 and
2013 tax returns remain open and are subject to examination by the federal and statejurisdictions.
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MORTON SEIDEL& COMPANY,INC.

COMPUTATION OF NETCAPITAL AND AGGREGATE INDEBTEDNESS

UNDER RULE 15c3-1 OFTHESECURITIESAND EXCHANGECOMMISSION

DECEMBER 31, 2014

COMPUTATION OFNET CAPITAL

Total Shareholders'Equity from

Statement of Financial Condition $ 405,158
Deduct non-allowable assets:

Fixed assets,net $ 25,650
Deposit 3,280 28,930

Net capital before haircuts 376,228
Haircuts on securities:

Money market fund (included in cash) 4,054

NETCAPITAL 372,174

Minimum net capital required 50,000

EXCESSNETCAPITAL $ 322,174

COMPUTATIONOFAGGREGATEINDEBTEDNESS

Total Uabilities from Statement

of FinancialCondition $ 12,112

TOTAL AGGREGATEINDEBTEDNESS 12,112

Percentage of aggregate indebtedness to net capital 3.25%

RECONCILIATION WITH COMPANY'SCOMPUTATIONS

Net capital, as reported by the Company $ 365,689
Audit adjustments:

Correct cashdisbursement error 9,000
Adjust tax provision (2,515)

Net capital, as reported above $ 372,174

COMPUTATIONOF RESERVEREQUIREMENTSPURSUANTTO RULE15c3-3

Not applicable becausethe Companyis exempt under Rule15c3-3 section (k)2(ii)
"SpecialAccount for the Exclusive Benefit of Customers"

See independent Auditors' Report on Supplementary information.
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TONE,WALLING & KISSINGER
CERTIFIED PUBLIC ACCOUNTANTS

ON THE WEB @TWK.COM

100 E THOUSAND OAKS BLVD.,SUITE257, THOUSAND OAMS,CA 91360 PH (805)496-5474 FAx (805)495-1852

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Morton Seidel & Company,Inc.

We have reviewedmanagement'sstatements,included in the accompanying exemption
report, in which (1) Morton Seidel & Company, Inc.Identified the following provisions of
17 C.F.R.§15c3-3(k)underwhich MortonSeidel& Company,Inc.claimedan exemption
from 17 C.F.R.§240.15c3-3: (2)ii) (the "exemption provisions")and (2) Morton Seidel &
Company,Inc.stated that Morton Seidei & Company,Inc.met the identified exemption
provisions throughout the most recent fiscal year without exception. Morton Seidel &
Company, Inc.'s management is responsible for compliance with the exemptionprovisionsand its statements.

Our review was conducted in accordancewith the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Morton Seidel & Company's
compliance with the exemptionprovisions.A reviewis substantially less in scope than
an examination,the objective of which is the expression of an opinion on management's
statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be
made to management'sstatementsreferred to above for them to be fairly stated, in all
materialrespects,based on the provisionsset forth in paragraph (k)(2)(ii) of Rule 15c3-
3 under the Securities ExchangeAct of 1934.

February25, 2015.
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Morton Seidel& Co.,Inc
8730 WllshireBäulevard,Suite530

BeverlyHills,CA90211-2708
(310)360-7541

ArnoldSeldel investment Securities
Chairman Established 1925

Exemption Report

February 25, 2015

FINRA
16* Floor

300 South Grand Avenue
Los Angeles, CA 90071

Re: Broker-Dealer Annual Compliance Report Pursuant to Rule
13a-5. Reporting Date: December 31, 2014

Gentlemen:

(1) Provisions in paragraph (k) of Rule 15c3-3 for which
an exemption is claimed: Morton Seidel & Co., Inc
operates under the provisions of paragraph
(k) (2) (ii) of SEC Rule 15c3-3 whereas the Company

does not hold customer funds or safe keep of
customer securities, and as such is exempt from the
remaining prov.isions of that Rule.

The Company claims an exemption from the amended SEC
Rule 17a-5 requiring broker-dealers to file a
compliance report annually with its financialstatements .

(2) Morton Seidel & Co., Inc. met the identified

exemption provisions throughout the most recent year
ended December 31, 2014 .

(3) Exceptions during the year ending December 31, 2014:NONE .

After reasonable inquiry and to the best of my knowledge and
belief , I certify that the information set forth in this
statement is true, complete and correct.

S no rely

Arnold S idel
Chairman

-13-
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MORTON SEIDEL& COMPANY,INC,

COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS

UNDER RULE 15c3-10F THESECURiflES AND EXCHANGECOMMISSION

DECEMBER31,2014

COMPUTATION OFNET CAPITAL

Total Shareholders' Equity from

Statement of FinancialCondition $ 405,158
Deduct non-allowable assets:

Fixed assets,net $ 25,650

Deposit 3,280 28,930

Net capital before haircuts 376,228
Haircuts on securities:

Money market fund (included in cash) 4,054

NETCAPITAL 372,174

Minimum net capital required . 50,000

EXCESSNET CAPITAL $ 322,174

COMPUTATION OFAGGREGATEINDEBTEDNESS

Total Liabilities from Statement

of FinancialCondition $ 12,112

TOTAL AGGREGATE INDEBTEDNESS 12,112

Percentageof aggregate indebtedness to net capital 3.25%

RECONCILIATIONWITHCOMPANY'SCOMPUTATIONS

Net capital,as reported by the Company $ 365,689

Audit adjustments:

Correct cashdisbursement error 9,000
Adjust tax provision (2,515)

Net capital, as reported above $ 372,174

COMPUTATIONOFRESERVEREQUIREMENTSPURSUANTTO RULE15c3-3

Not applicable becausethe Companyis exempt under Rule15c3-3 section (k)2(ii)
"Special Account for the ExclusiveBenefit of Customers"

See independent Auditors' Report on Supplementary Information,
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TONE,WALLING & KISSINGER
CERTIFIED PUBLIC ACCOUNTANTS

ON THE WEB @TWK.COM

100E THOUSAND OAKS BLVD..SUITE257, THOUSAND OAKS, CA 91360 PH(805)496-5474 FAx (805)495-1852

REPORT OF INDEPENDENT REGISTERED PUBLiC ACCOUNTING FIRM

To the Board of Directors and Shareholders
of Morton Seidel & Company, Inc.

We have reviewed management'sstatements,included in the accompanying exemption
report, in which (1) Morton Seidel & Company, Inc. identified the following provisions of
17 C.F.R.§15c3-3(k)under whichMortonSeidel& Company,Inc.claimed an exemption
from 17 C.F.R.§240.15c3-3:(2)ii) (the "exemptionprovisions")and (2) Morton Seidel&
Company,Inc.stated that Morton Seidel& Company, inc.met the identifiedexemption
provisions throughout the most recent fiscal year without exception.Morton Seidei &
Company, Inc.'s management is responsible for compliance with the exemption

, provisions and its statements.

Our review was conducted in accordancewith the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and
other required procedures to obtain evidence about Morton Seidel & Company's
compliancewith the exemption provisions.A reviewis substantially less in scope than
an examination,the objective of which is the expression of an opinion on management's
statements.Accordingly,we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be
made to management'sstatementsreferred to above for them to be fairiy stated, in all
material respects,based on the provisionsset forth in paragraph (k)(2)(ii) of Rule 15c3-
3 underthe SecuritiesExchangeAct of 1934.

February 25, 2015.
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